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Independent Audit of Federal Award funded by the Department of Health and Human Services Centers for Disease Control and Prevention 


	Grantee:
	International Charitable Foundation “Alliance for Public Health”


	Federal Awards Identification Numbers (FAIN) or Grant Number:


	
· U2GGH002114



	Project Titles:

	· Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity at Center for Public Health and Strategic Information in Ukraine




	Audit period:
	January 1, 2023 – December 31, 2023



_______________________________________________________________________
1. Introduction
1.1. Program Entity:
International Charitable Foundation “Alliance for Public Health” (hereinafter – Alliance) is an independent international organization, registered in Ukraine. In 2018 Alliance received international accreditation from the Frontline AIDS (UK). Alliance has received the highest professional accreditation to confirm that it complies with nine principles in the areas “Governance and Sustainability”, “Organizational Management” and “HIV Programming” based on 38 standards. 
The Mission of Alliance is to support community action against HIV/AIDS, to reduce the spread of HIV and related epidemics through disseminating effective services and approaches, strengthening health care systems and social services, and building the capacity of vulnerable communities. 
Alliance is a leading non-governmental professional organization making a significant impact on the epidemics of HIV/AIDS, tuberculosis, viral hepatitis and other socially dangerous diseases in Ukraine. It has a responsibility to the Centers for Disease Control and Prevention, Yale University, National Development and Research Institutes, Management of Sciences for Health and other donors among which are Global Fund to Fight AIDS, Tuberculosis and Malaria, International HIV/AIDS Alliance, The Elton John AIDS Foundation, French Agency for International Technical Expertise, European Commission, Yale University, International Renaissance Foundation other for proper financial management of the funds.  






1.2. Program Background: 


U2GGH002114 (Metida)
On August 19, 2019 Alliance received Notice of Award №1NU2GGH002114-01-00 for implementation of the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)”. 
The METIDA Program period is set from September 30, 2019 until September 29, 2024.
Funding in the amount of $4.0 million is approved for the Year 01 budget period, which is September 30, 2019 through September 29, 2020.
Funding in the amount of $9.46 million is approved for the Year 02 budget period, which is September 30, 2020 through September 29, 2021.
Funding in the amount of $5.56 million is approved for the Year 03 budget period, which is September 30, 2021 through September 29, 2022.
Funding in the amount of $8.02 million is approved for the Year 04 budget period, which is September 30, 2022 through September 29, 2023.
Funding in the amount of $5,38 million is approved for the Year 05 budget period, which is September 30, 2023 through September 29, 2024.

Total Alliance expenditures of the project in 2023 are forecasted at $ 7 million.



2. Objectives of the Audit
The audit shall be conducted in accordance with Generally Accepted Government Auditing Standards (GAGAS).
The specific objectives of the audit are to:
a) Determine whether the Schedule of expenditures under the Award is prepared, in all material respects, in conformity with the cash receipts and disbursement basis of accounting;
b) Evaluate the Alliance's internal control over financial reporting as a basis for designing auditing procedures for the purpose of expressing audit opinion on the Schedule of revenue and expenditures under the Award;
c) Perform tests to determine whether the Alliance complied, in all material respects, with terms and conditions per NoA and applicable laws and regulations related to the Award. All material instances of noncompliance and all illegal acts that have occurred or are likely to have occurred should be identified;
d) Determine if Alliance has taken adequate corrective action on prior audit report recommendations;
e) Perform 5 random checks of price quotes for similar products from the open sources for procurement of products, prices on which are available in open sources
f) Issue the report in agreed format (see Appendix 1).



3. Responsibility for the preparation of financial reports.
Management of Alliance is responsible for the preparation of the financial reports. 

4. Financial Reports. 
The financial reports should include the following:
4.1. Schedule of expenditures under the Award. The Alliance shall also prepare the Schedule of Expenditures of the Award for the year ended December 31, 2023 prepared on the accounting basis of cash receipts and disbursements.

5. Scope of audit 
5.1. General. The audit shall be conducted in accordance with GAGAS. 
5.2. Financial statements.
The auditor shall determine whether the Schedule of expenditures of Federal awards is prepared, in all material respects, in conformity with the cash receipts and disbursement basis of accounting.
5.3. Internal controls.
5.3.1. In addition to the requirements of GAGAS, the auditor shall perform procedures to obtain an understanding of internal control over the Award sufficient to plan the audit to support a low assessed level of control risk for the Award.
5.3.2. Except as provided in paragraph 5.3.3 of this section, the auditor shall: 
5.3.2.1. Plan the testing of internal control over the Award to support a low assessed level of control risk for the assertions relevant to the compliance requirements for the Award; and
5.3.2.2. Perform testing of internal control as planned in paragraph 5.3.2.1.of this section.
5.3.3. When internal control over some or all of the compliance requirements for the Award are likely to be ineffective in preventing or detecting noncompliance, the planning and performing of testing described in paragraph 5.3.2 of this section are not required for those compliance requirements. However, the auditor shall report a significant deficiency (including whether any such condition is a material weakness), assess the related control risk at the maximum, and consider whether additional compliance tests are required because of ineffective internal control. 
5.4. Compliance.
5.4.1. In addition to the requirements of GAGAS, the auditor shall determine whether the Alliance has complied with laws, regulations, and the provisions of NoA that may have a direct and material effect on the Award.
5.4.2. The compliance testing shall include tests of transactions and such other auditing procedures necessary to provide the auditor sufficient evidence to support an opinion on compliance. 
5.5. Audit follow-up. The auditor shall follow-up on prior audit findings, perform procedures to assess the reasonableness of the summary schedule of prior audit findings prepared by the Alliance, and report, as a current year audit finding, when the auditor concludes that the summary schedule of prior audit findings materially misrepresents the status of any prior audit finding. The auditor shall perform audit follow-up procedures regardless of whether a prior audit finding relates to the Award in the current year. 

6. Auditor’s reports
The auditor's report(s) may be in the form of either combined or separate reports and may be organized differently from the manner presented in this section. The auditor's report(s) shall state that the audit was conducted in accordance with this part and include the following: 
6.1. An opinion (or disclaimer of opinion) as to whether the Schedule of expenditures of Federal award is prepared, in all material respects, in conformity with the cash receipts and disbursement basis of accounting. 
6.2. A report on internal control related to the financial reports and the Award. This report shall describe the scope of testing of internal control and the results of the tests, and, where applicable, refer to the separate schedule of findings and questioned costs described in paragraph 6.4 of this section.
6.3. A report on compliance with laws, regulations, and the provisions of NoA, noncompliance with which could have a material effect on the financial reports. This report shall also include an opinion (or disclaimer of opinion) as to whether the Alliance complied with laws, regulations, and the provisions of NoA which could have a direct and material effect on the Award, and, where applicable, refer to the separate schedule of findings and questioned costs described in paragraph 6.4 of this section. 
6.4. A schedule of findings and questioned costs.
6.5. Management letter (if applicable).


7. Terms of performance
The selected audit firm will also be granted timely, full and unrestricted access to the Alliance financial management system, accounting record, asset, property and personnel that may assist in clarifying any matter related to the audit.

Deadlines of the audit arrangements:
· Contract negotiation and singing:              		by January 19th, 2024;
· Field work start date					by July 1st, 2024;
· Draft audit reports and schedules:    			by August 15th, 2024;
· Final audit reports and schedules:     		by August 30th, 2024.
[bookmark: _GoBack]
The auditor’s reports will be provided directly to Alliance.
The original auditor’s reports shall be prepared both in English and Ukrainian each in 2 copies.

8. Access to Facilities and Documents
Alliance will grant full and complete access at any time to all records and documents (including books of account, legal agreements, minutes of senior management meetings, bank records, invoices and contracts etc) and all employees of the organization the auditor deem necessary in order to provide a clear picture of the financial status of the Alliance.

9. Key contacts for audit purposes
Andrey Klepikov, Executive Director Klepikov@aph.org.ua
Kristina Bubnova, Finance Director bubnova@aph.org.ua
Nataliia Ishchenko, Finance Controller Ishchenko@ aph.org.ua



Appendix 1


image1.emf
Alliance CDC 2023  Template App1 to TOR.docx


Alliance CDC 2023 Template App1 to TOR.docx
























International Charitable Foundation “Alliance for Public Health”



Schedule of Revenue and Expenditures under the Award for the Program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)” Funded by the Centers for Disease Control and Prevention for the Year Ended December 31, 2023

















INTERNATIONAL CHARITABLE FOUNDATION “ALLIANCE FOR PUBLIC HEALTH”





TABLE OF CONTENTS







		

		Page



		

		



		

		



		TRANSMITTAL LETTER 

		



		

		



		SUMMARY

		



		

		



		STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE SCHEDULE OF REVENUE AND EXPENDITURES UNDER THE AWARD FOR THE YEAR ENDED DECEMBER 31, 2023

		



		

		



		INDEPENDENT AUDITOR’S REPORT ON THE SCHEDULE OF REVENUE AND EXPENDITURES UNDER THE AWARD

		



		

		



		SCHEDULE OF REVENUE AND EXPENDITURES UNDER THE AWARD FOR THE YEAR ENDED DECEMBER 31, 2023 THAT INCLUDES:

		



		

		



		Schedule of Revenue and Expenditures under the Award for the Year Ended December 31, 2023

		



		

		



		Notes to the Schedule of Revenue and Expenditures under the Award for the Year Ended December 31, 2023

		



		

		



		INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH AGREEMENT TERMS, LAWS AND REGULATIONS

		



		

		



		INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

		



		

		



		SUPPLEMENTARY SCHEDULES:

		



		

		



		SCHEDULE 1 “LIST OF EQUIPMENT AND INVENTORY AS AT DECEMBER 31, 2023 PURCHASED BY THE ORGANIZATION WITH THE GRANT FUNDS OF THE METIDA PROGRAM”

		



		

		



		

		



		

		





























_______



Subject: Audit of the Schedule of revenue and expenditures under the Award of International Charitable Foundation “Alliance for Public Health” (the “Organization”) for the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)” funded by the Centers for Disease Control and Prevention for the year ended December 31, 2023.



Dear Mr. Klepikov,



We are pleased to present the results of audit of the Schedule of revenue and expenditures under the Award for the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)” (the “ “METIDA Program”; funded by the Centers for Disease Control and Prevention (“CDC”) for the year ended December 31, 2023 (“the Schedule of revenue and expenditures under the Award”).



The list of grant agreements issued by CDC in the form of Notices of Award (the “NOAs”) signed for the Program as of December 31, 2023 was as follows:



		Date of Notice of Award 

		Number of Notice of Award





To be added



Actual expenditures incurred for the Programs and audited for the year ended December 31, 2023 amounted to USD ___ thousand.





Management is responsible for the preparation of the Schedule of revenue and expenditures under the Award. Our responsibility is to express an opinion on the Schedule of revenue and expenditures under the Award based on our audit.



Please find below the Summary describing the background of the Organization, a description of the Program, the period covered, the Programs’ objectives and other relevant information.

Please do not hesitate to contact us should you have any questions.





Yours faithfully,
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This report presents the results of audit of the Schedule of revenue and expenditures under the Award of International Charitable Foundation “Alliance for Public Health” (the “Organization”) for the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)” (the “METIDA Program” rfunded by the Centers for Disease Control and Prevention (“CDC”) for the year ended December 31, 2023.



1. International Charitable Foundation “Alliance for Public Health” is an international charitable foundation established under the provisions of the Law of Ukraine “On Charity and Charitable Organizations” in late 2002. It began operations from its registration by the Ministry of Justice of Ukraine in March 2003. On acquiring managerial independence from its founder, Frontline AIDS (United Kingdom), in the beginning of 2009 the Organization became an independent organization, sharing the key values and retaining membership in the International HIV/AIDS Alliance Global Partnership, an international charity organization uniting over 30 organizations in different countries around the world with the main base of International Secretariat in Hove, United Kingdom.



The Organization’s mission is to support community action against HIV/AIDS, reduce the spread of the HIV and related epidemics through disseminating effective services and approaches, strengthening health care systems and social services, and building the capacity of vulnerable communities.



The activities of the Organization are financed by grants and donations.





2. 
On August 19, 2019 the Organization received Notice of Award №1NU2GGH002114-01-00 for implementation of the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)”. The METIDA Program period is set from September 30, 2019 until September 29, 2024.

Funding in the amount of $4.00 million is approved for the Year 01 budget period, which is September 30, 2019 through September 29, 2020.

Funding in the amount of $9.46  million is approved for the Year 02 budget period, which is September 30, 2020 through September 29, 2021

Funding in the amount of $5.56 million is approved for the Year 03 budget period, which is September 30, 2021 through September 29, 2022.

Funding in the amount of $8.02 million is approved for the Year 04 budget period, which is September 30, 2022 through September 29, 2023.

Funding in the amount of $5.38 million is approved for the Year 04 budget period, which is September 30, 2023 through September 29, 2024.



During the year ended December 31, 2023 the Organization received financing from CDC in amount of USD ___ thousand.





The METIDA Program’s objectives are as follows:



Objective 1. Optimized HIV case finding and community initiated treatment interventions (OCF/CITI).



Objective 2. HIV case finding through Key Population Investment Fund (KPIF) Rapid Deployment Teams (KPIF/RDM).



Objective 3. Strengthening the national capacity in strategic information (SI).



3. According to NOAs the Organization is not authorized to use a provisional indirect cost rate.



4. The objective of the audit engagement was to conduct an audit of the Schedule of revenue and expenditures under the Award of International Charitable Foundation “Alliance for Public Health” for the Program funded by the Centers for Disease Control and Prevention for the year ended December 31, 2023 in accordance with U.S. Generally Accepted Government Auditing Standards issued by the Comptroller General of the United States Government Accountability Office (hereafter – “GAGAS”), and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.



The Schedule of revenue and expenditures under the Award presents the Programs’ outstanding fund balance as of December 31, 2023 and revenues and expenditures incurred for the year then ended. All amounts in the Schedule of revenue and expenditures under the Award are stated in thousands of United States dollars (“USD”).



5. A financial audit of the funds provided by CDC was performed in accordance with GAGAS and accordingly includes such tests of the accounting records as deemed necessary under the circumstances.




The audit specific objectives of financial audit of the funds provided by CDC were to:



a) Express an opinion on whether the Schedule of revenue and expenditures under the Award presents fairly, in all material respects, Programs’ outstanding fund balance as of December 31, 2023 and revenues and expenditures incurred for the year then ended in accordance with the terms of the agreements and with Notices of Award and in conformity with the cash receipts and disbursements basis of accounting described in Note 3 to the Schedule of revenue and expenditures under the Award.

b) Evaluate and obtain a sufficient understanding of the Organization’s internal controls over financial reporting as a basis for designing auditing procedures for the purpose of expressing opinion on the Schedule of revenue and expenditures under the Award for the Program, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control over financial reporting.

c) Perform tests to determine whether the Organization has complied, in all material respects, with terms of the agreements and applicable laws and regulations related to the Program. All material instances of noncompliance and all illegal acts that have occurred or are likely to have occurred should be identified. Specifically, we performed tests to determine whether the Organization complied, in all material respects, with NOAs in effect during the year ended December 31, 2023.



6. We used the risk based approach to determine the nature, timing and extent of audit procedures. Our audit procedures included examining the underlying documentation, which supported the financial transactions recorded as expenditures against CDC funding. Our selection of items, which we examined, was based upon a random and statistical sample of transactions as well as the materiality of certain transactions.



The most important audit procedures applied during our audit were the following:



Revenue 



· We reviewed and compared the amounts of tranches received with those in the Federal Cash Transaction Report of CDC funding in the on-line CDC Payment Management System.



Expenditures Incurred



· We traced selected transactions through the Organization’s accounting records to determine whether disbursements were properly recorded;

· We analyzed expenditures and reviewed the supporting documentation;

· We reviewed procurement procedures to determine whether sound commercial practices including competition were used, reasonable prices were obtained, and adequate controls were in place over the qualities, quantities and prices of materials or services received.

· We performed random checks of price quotes for similar products from the open sources for procurement of products, prices on which are available in open sources.



Outstanding Fund Balance 



· We confirmed directly the balances on the bank account that the Organization maintains with JSC “CREDIT AGRICOLE BANK”.



Internal Control



· We obtained a sufficient understanding of the Organization and its environment, including internal control activities;

· We determined the combined risk, which consists of inherent risk and control risk;

· We used the combined risk to determine the nature, timing and extent of audit procedures; and

· We summarized all control deficiencies including significant deficiencies and material weaknesses, if any, in Management letter.




Compliance with Agreement Terms and Applicable Laws and Regulations



· We identified the agreement terms and applicable laws and regulations that cumulatively, if not observed, could have a direct and material effect on the Schedule of revenue and expenditures under the Award;

· We assessed the risk that material noncompliance could occur for each of the compliance requirements listed in the paragraph above; and

· We determined the nature, timing and extent of compliance tests based on the risk assessment described in the paragraph above.



Limitation of Scope 



We did not have an external quality control review by an unaffiliated audit organization as required by Chapter 5, paragraph 5.60 of the GAGAS, since no such program is offered by professional organizations in Ukraine. We believe that the effects of this departure from GAGAS are not material because we participate in the Deloitte Touche Tohmatsu Limited worldwide internal quality control review program which requires each partner of our office to be subjected, at least every three years, to an extensive quality control review by partners and managers from other affiliate offices.



7. Summary of audit results



Audit Findings on the Schedule of Revenue and Expenditures under the Award 



We expressed an unqualified audit opinion on the Schedule of revenue and expenditures under the Award for the year ended December 31, 2023. For the independent auditor’s report please refer to page __. 



Audit Findings on Compliance with Agreement Terms and Applicable Laws and Regulations 



No instances of material noncompliance or other matters that are required to be reported were identified. For the independent auditor’s report on Compliance with Agreement Terms and Applicable Laws and Regulations please refer to page __.



Audit Findings on Internal Control



No deficiencies in internal controls over financial reporting that we consider to be significant deficiencies or material weaknesses were identified. For the independent auditor’s report on Internal control please refer to page __.



Audit Recommendations



As a result of our audit we issued a Management Letter addressed to the Management of the Organization, including follow-up of matters arising from previous audits. 



Summary of Management Comments



The results of our audit were discussed with Management of the Organization. Management of the Organization has approved the Organization’s Schedule of revenue and expenditures under the Award for the year ended December 31, 2023 on _______.







INTERNATIONAL CHARITABLE FOUNDATION “ALLIANCE FOR PUBLIC HEALTH”



SUMMARY 





Management of International Charitable Foundation “Alliance for Public Health” (the “Organization”) is responsible for the preparation of the Schedule of revenue and expenditures under the Award for the “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)” (the “METIDA Program”) funded by the Centers for Disease Control and Prevention (the “CDC”), that presents fairly the fund balance of the Organization as of December 31, 2023, and revenues, and expenditures incurred for the year then ended and disclosure of additional information (“the Schedule of revenue and expenditures under the Award”) in accordance with the cash receipts and disbursements basis of accounting described in Note 3.



In preparing the Schedule of revenue and expenditures under the Award, Management is responsible for:



· Properly selecting and applying accounting policies;

· Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable and understandable information;

· Providing additional disclosures when compliance with the requirements of the cash receipts and disbursements basis of accounting, as described in Note 3 to the Schedule of revenue and expenditures under the Award, is insufficient to enable users to understand the impact of particular transactions, other events and conditions on the Organization’s Schedule of revenue and expenditures under the Award;

· Making an assessment of the Organization’s ability to continue as a going concern.



Management is also responsible for:



· Designing, implementing and maintaining an effective and sound system of internal controls throughout the Organization;

· Maintaining adequate accounting records that are sufficient to show and explain the Organization’s transactions and disclose with reasonable accuracy at any time the fund balance of the Organization, and which enable them to ensure that the Schedule of revenue and expenditures under the Award complies with the terms of the agreements and with Notices of Award and the cash receipts and disbursements basis of accounting, as described in Note 3 to the Schedule of revenue and expenditures under the Award;

· Maintaining statutory accounting records in compliance with Ukrainian legislation and accounting standards;

· Taking such steps as are reasonably available to them to safeguard the assets of the Organization; and

· Preventing and detecting fraud and other irregularities.



The Schedule of revenue and expenditures under the Award for the year ended December 31, 2023 was authorized for issue by the Organization’s Management on _______.





On behalf of Organization’s Management:









		______________________________ 

Andriy Klepikov,

Executive Director

		______________________________ 

Kristina Bubnova,

Finance Director









INTERNATIONAL CHARITABLE FOUNDATION “ALLIANCE FOR PUBLIC HEALTH”



STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE SCHEDULE OF REVENUE AND EXPENDITURES UNDER THE AWARD 

FOR THE YEAR ENDED DECEMBER 31, 2023
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INDEPENDENT AUDITOR’S REPORT ON THE SCHEDULE OF REVENUE AND EXPENDITURES UNDER THE AWARD



To the Management and Board of Directors of International Charitable Foundation “Alliance for Public Health” (hereafter – the “Organization”):



1. We have audited the Schedule of revenue and expenditures under the Award for the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)” (the “METIDA Program”) funded by the Centers for Disease Control and Prevention (“CDC”) for the year ended December 31, 2023, and the related notes and other explanatory information (together the “Schedule of revenue and expenditures under the Award”). The Schedule of revenue and expenditures under the Award for the Program is the responsibility of the Organization's management. Our responsibility is to express an opinion on the Schedule of revenue and expenditures under the Award for the Program based on our audit.



2. We conducted our audit of the Schedule of revenue and expenditures under the Award for the Program in accordance with U.S. Generally Accepted Government Auditing Standards issued by the Comptroller General of the United States Government Accountability Office (“GAGAS”), with the exceptions to the requirements of GAGAS described in paragraph 3 below; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of revenue and expenditures under the Award for the Program is free of material misstatement. An audit includes examining, on a sample test basis, evidence supporting the amounts and disclosures in the Schedule of revenue and expenditures under the Award for the Program. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall Schedule of revenue and expenditures under the Award for the Program presentation. We believe that our audit provides a reasonable basis for our opinion.



3. We did not have an external quality control review by an unaffiliated audit organization as required by Chapter 5, paragraph 5.60 of the GAGAS, since no such program is offered by professional organizations in Ukraine. We believe that the effects of this departure from GAGAS are not material because we participate in the Deloitte Touche Tohmatsu Limited worldwide internal quality control review program which requires each partner of our office to be subjected, at least every three years, to an extensive quality control review by partners and managers from other affiliate offices. 



4. In our opinion, the Schedule of revenue and expenditures under the Award for the Program referred to above is prepared, in all material respects, in conformity with the cash receipts and disbursement basis of accounting described in Note 3 to the Schedule of revenue and expenditures under the Award for the Program.



5. Without modifying our opinion, we draw attention to Note 3 to the Schedule of revenue and expenditures under the Award for the Program, which describes the basis of accounting.

















6. Our audit was conducted for the purpose of forming an opinion on the Schedule of revenue and expenditures under the Award for the Program. The supplementary information comprises the Supplementary Schedules 1-3 on pages ___ and is presented for the purpose of additional analysis in accordance with Terms of Reference for Independent Audit of CDC funded Program for the year ended December 31, 2023 and is not a required part of the Schedule of revenue and expenditures under the Award for the Program. Such information is not intended to present the financial position, results of operations, and cash flows of the Organization. This supplementary information is the responsibility of the Organization’s management and was derived from, and relates directly to, the underlying accounting and other records used to prepare the Schedule of revenue and expenditures under the Award for the Program. This supplementary information has been subjected to the auditing procedures in accordance with GAGAS. In our opinion, supplementary information is consistent, in all material respects, in relation to the Schedule of revenue and expenditures under the Award for the Program.



7. In accordance with GAGAS, we have also issued our reports, dated _______, on our consideration of the Organization’s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, NOA and other matters. The purpose of those reports is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. Those reports are an integral part of an audit performed in accordance with GAGAS and should be read in conjunction with this report in assessing the results of our audit.



8. This report is intended solely for use by the Organization in communicating to the CDC and is not intended to be and should not be used by anyone other than these specified parties. This report is not intended for the benefit of the CDC or any other third parties and we accept no responsibility or liability to any party other than the Organization in respect of the report. Should any third party take decisions based on the contents of the report, the responsibility for such decisions shall remain with those third parties. Our opinion is not modified in respect of this matter.









_______
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INTERNATIONAL CHARITABLE FOUNDATION “ALLIANCE FOR PUBLIC HEALTH”



SCHEDULE OF REVENUE AND EXPENDITURES UNDER THE AWARD 

FOR THE YEAR ENDED DECEMBER 31, 2023

In thousands of US dollars, unless otherwise indicated



		

		

		

		

		

		

		

		Questioned costs



		

		

		Actual Revenues and Expenditures from January 1, 2023 to December 31, 2023 
METIDA Program

		

		Cumulative Revenue and Expenditures from September 30, 2019 to December 31, 2023 
METIDA Program

		

		

		Ineligible

		 

		Unsupported



		

		

		

		

		

		

		

		

		

		



		Outstanding fund balance as of January 01, 2023

		

		

		

		

		

		

		

		

		



		

		

		

		

		

		

		

		

		

		



		Revenue

		

		

		

		

		

		

		

		

		



		Grant received

		

		

		

		

		

		

		

		

		



		Foreign exchange gain, net

		

		

		

		

		

		

		

		

		



		Interest income

		

		

		

		

		

		

		

		

		



		

		

		

		

		

		

		

		

		

		



		Total revenue

		

		

		

		

		

		

		

		

		



		

		

		

		

		

		

		

		

		

		



		Expenditures incurred

		

		

		

		

		

		

		

		

		



		Personnel and Fringe Benefits

		

		

		

		

		

		

		 - 

		

		 - 



		Travel

		

		

		

		

		

		

		 - 

		

		 - 



		Equipment

		

		

		

		

		

		

		 - 

		

		 - 



		Supplies

		

		

		

		

		

		

		 - 

		

		 - 



		Contractual

		

		

		

		

		

		

		 - 

		

		 - 



		Consultant

		

		

		

		

		

		

		 - 

		

		 - 



		Other

		

		

		

		

		

		

		 - 

		

		 - 



		

		

		

		

		

		

		

		

		

		



		Total expenditures incurred

		

		

		

		

		

		

		 - 

		

		 - 



		

		

		

		

		

		

		

		

		

		



		Outstanding fund balance as of December 31, 2023

		

		

		

		

		

		

		

		

		





*   The auditors did not perform any procedures to provide assurance on budgeted amounts.



On behalf of the Organization’s Management:



___________________________	___________________________

Andriy Klepikov	Kristina Bubnova







Executive Director	Finance Director
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Notes on pages 11-14 form an integral part of this Schedule of revenue and expenditures under the award.





1. BACKGROUND



International Charitable Foundation “Alliance for Public Health” (the “Organization”) is an international charitable foundation established under the provisions of the Law of Ukraine “On Charity and Charitable Organizations” in late 2002. It began operations from its registration by the Ministry of Justice of Ukraine in March 2003. On acquiring managerial independence from its founder, Frontline AIDS (formerly known as the International HIV/AIDS Alliance (IHAA) (United Kingdom)), in the beginning of 2009 the Organization became an independent organization, sharing the key values and retaining membership in the Frontline AIDS Global Partnership, an international charity organization uniting over 30 organizations in different countries around the world with the main base of International Secretariat in Hove, United Kingdom.



The Organization’s mission is to support community action against HIV/AIDS, reduce the spread of the HIV and related epidemics through disseminating effective services and approaches, strengthening health care systems and social services, and building the capacity of vulnerable communities.



The activities of the Organization are financed by grants and donations.





On August 19, 2020 the Organization received Notice of Award №1NU2GGH002114-01-00 for implementation of the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)”. The METIDA Program period is set from September 30, 2019 until September 29, 2024.

Funding in the amount of $4.00 million is approved for the Year 01 budget period, which is September 30, 2019 through September 29, 2020.

Funding in the amount of $9.46 million is approved for the Year 02 budget period, which is September 30, 2020 through September 29, 2021.

Funding in the amount of $5.56 million is approved for the Year 03 budget period, which is September 30, 2021 through September 29, 2022

Funding in the amount of $8.02 million is approved for the Year 04 budget period, which is September 30, 2022 through September 29, 2023.

Funding in the amount of $5.38 million is approved for the Year 05 budget period, which is September 30, 2023 through September 29, 2024





During the year ended December 31, 2023 the Organization received financing from CDC in amount of USD ___ thousand.





The METIDA Program’s objectives are as follows:



Objective 1. Optimized HIV case finding and community initiated treatment interventions (OCF/CITI).

Objective 2. HIV case finding through KPIF Rapid Deployment Teams (KPIF/RDM).

Objective 3. Strengthening the national capacity in strategic information (SI).





2. OPERATING ENVIRONMENT







3. ACCOUNTING POLICIES



Basis of accounting



The Schedule of revenue and expenditures under the Award is prepared on the accounting basis of cash receipts and disbursements, which is a comprehensive basis of accounting other than accounting principles generally accepted in the United States of America. On this basis, revenue is recognized when received rather than when earned, and costs are recognized when paid rather than when incurred.



Functional and presentation currency



The functional currency of the Organization is the Ukrainian Hryvnia (“UAH”). For the purpose of this Schedule of revenue and expenditures under the Award, the transactions are expressed in US Dollars (“USD”), which is the presentation currency of the Organization for this Schedule of revenue and expenditures under the Award. All the amounts reported in the Schedule of revenue and expenditures under the Award have been translated to USD using the exchange rates set by the National bank of Ukraine as at the dates of the respective transactions.



Foreign currency transactions 



Revenue and expenditures denominated in foreign currencies are translated using the exchange rates set by the National Bank of Ukraine as at the dates of the respective transactions. All realized foreign exchange gains/(losses) are recognized in the Schedule of revenue and expenditures under the Award.



The relevant exchange rates were as follows:



		

		As at

31 December

2023

		

		Average for the year ended

31 December

2023

		

		As at

1 January

2023



		

		

		

		

		

		



		UAH/USD

		

		

		

		

		









4. OUTSTANDING FUND BALANCES



As of January 1, 2023 and December 31, 2023 cash was placed by the Organization on current bank accounts at one of the Ukrainian banks with risk rating B according to Fitch ratings. 






5. CONTRACTUAL EXPENDITURES



Contractual expenditures for the year ended December 31, 2023 were presented as follows:



		

		METIDA

		

		

		

		Total



		

		

		

		

		

		



		Sub-awards

		

		

		

		

		



		Consultancy and advisory services

		

		

		

		

		



		Training

		

		

		

		

		



		Other equipment

		

		

		

		

		



		Other contractual expenditures

		

		

		

		

		



		

		

		

		

		

		



		Total

		

		

		

		

		









6. SUBSEQUENT EVENTS







INTERNATIONAL CHARITABLE FOUNDATION “ALLIANCE FOR PUBLIC HEALTH”



NOTES TO THE SCHEDULE OF REVENUE AND EXPENDITURES UNDER THE AWARD

FOR THE YEAR ENDED DECEMBER 31, 2023

In thousands of US dollars
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH AGREEMENT TERMS, LAWS AND REGULATIONS 



To the Management and Board of Directors of International Charitable Foundation “Alliance for Public Health” (hereafter – the “Organization”):



1. We have audited the Schedule of revenue and expenditures under the Award for the program “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief (PEPFAR)” (the “METIDA Program”) funded by the Centers for Disease Control and Prevention (“CDC”) for the year ended December 31, 2022, and the related notes and other explanatory information (together the “Schedule of revenue and expenditures under the Award”), and have issued our report thereon dated _______.



2. We conducted our audit of the Schedule of revenue and expenditures under the Award for the Program in accordance with U.S. Generally Accepted Government Auditing Standards issued by the Comptroller General of the United States Government Accountability Office (hereafter – “GAGAS”), with the exceptions to the requirements of GAGAS described in paragraph 3 below; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of revenue and expenditures under the Award for the Program is free of material misstatement resulting from violations of laws, regulations, contracts and Program agreements that have a direct and material effect on the determination of the Schedule of revenue and expenditures under the Award for the Program’ amounts.



3. We did not have an external quality control review by an unaffiliated audit organization as required by Chapter 5, paragraph 5.60 of the GAGAS, since no such program is offered by professional organizations in Ukraine. We believe that the effects of this departure from GAGAS are not material because we participate in the Deloitte Touche Tohmatsu Limited worldwide internal quality control review program which requires each partner of our office to be subjected, at least every three years, to an extensive quality control review by partners and managers from other affiliate offices. 



4. Compliance with agreement terms and laws and regulations applicable to the Organization is the responsibility of the Organization’s management. As part of obtaining reasonable assurance about whether the Organization’s Schedule of revenue and expenditures under the Award for the Program is free of material misstatement, we performed tests of the Organization’s compliance with certain provisions of laws, regulations, contracts and Program agreements, noncompliance with which could have a direct and material effect on the determination of the Schedule of revenue and expenditures under the Award for the Programs’ amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit. Accordingly, we do not express such an opinion.



5. The result of our test of compliance described in the paragraph 4 of this report disclosed no instances of noncompliance or other matters that are required to be reported herein under GAGAS.



















6. This report is intended solely for use by the Organization in communicating to the CDC and is not intended to be and should not be used by anyone other than these specified parties. This report is not intended for the benefit of the CDC or any other third parties and we accept no responsibility or liability to any party other than the Organization in respect of the report. Should any third party take decisions based on the contents of the report, the responsibility for such decisions shall remain with those third parties. Our opinion is not modified in respect of this matter.









_______
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING



To the Management and Board of Directors of International Charitable Foundation “Alliance for Public Health” (hereafter – the “Organization”):



1. We have audited the Schedule of revenue and expenditures under the Award for the Program:



·  “Improving HIV Treatment Cascade for Key Populations through Differentiated Case Detection and Linkage to Care and Increased Capacity of the Center for Public Health and Strategic Information in Ukraine under the President’s Emergency Plan for AIDS Relief”.



funded by the Centers for Disease Control and Prevention (“CDC”) for the year ended December 31, 2023, and have issued our report thereon dated _______.



2.	We conducted our audit of the Schedule of revenue and expenditures under the Award for the Program in accordance with U.S. Generally Accepted Government Auditing Standards issued by the Comptroller General of the United States Government Accountability Office (hereafter – “GAGAS”), with the exceptions to the requirements of GAGAS described in paragraph 3 below; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.



3.	We did not have an external quality control review by an unaffiliated audit organization as required by Chapter 5, paragraph 5.60 of the GAGAS, since no such program is offered by professional organizations in Ukraine. We believe that the effects of this departure from GAGAS are not material because we participate in the Deloitte Touche Tohmatsu Limited worldwide internal quality control review program which requires each partner of our office to be subjected, at least every three years, to an extensive quality control review by partners and managers from other affiliate offices.



4.	In planning and performing our audit, we considered the Organization’s internal control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the Schedule of revenue and expenditures under the Award for the Program, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control over financial reporting.



5.	A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the Organization’s Schedule of revenue and expenditures under the Award for the Program will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.   



6.	Our consideration of internal control over financial reporting was for the limited purpose described in paragraph 4 and was not designed to identify all deficiencies in the internal control over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider to be significant deficiencies or material weaknesses, as defined above.

















7. This report is intended solely for use by the Organization in communicating to the CDC and is not intended to be and should not be used by anyone other than these specified parties. This report is not intended for the benefit of the CDC or any other third parties and we accept no responsibility or liability to any party other than the Organization in respect of the report. Should any third party take decisions based on the contents of the report, the responsibility for such decisions shall remain with those third parties. Our opinion is not modified in respect of this matter.









_______
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INTERNATIONAL CHARITABLE FOUNDATION “ALLIANCE FOR PUBLIC HEALTH”
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